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Customs Bonded
Warehousing in India

Customs Bonded Warehouse is a facility where
imported goods can be stored and further manu-
facturing as well as associated activities like
packing, re-packing, labelling, etc. can be carried
out. The customs duty is deferred at the time of
import of goods and is payable at a later stage only
upon clearance of manufactured goods for home
consumption. If goods are exported directly from
the warehouse, no Customs duty is payable. The
warehouse can be used to store locally procured
domestic goods for processing.




Customs Bonded Warehouse

GOODS IMPORTED IN INDIA AND
STORED IN BONDED WAREHOUSE
- Customs duties deferred

- IGST deferred

GOODS BONDED FOR THE
PURPOSE OF:

- Storage

- Manufacture

- Packing

- Labelling etc.

EXPORT OF GOODS FROM THE

BONDED WAREHOUSE

- No customs duty on goods
exported without clearance
in India.

- Refund of IGST payable on export
can be availed.

LOCAL PURCHASES OF INPUTS
AND CAPITAL GOODS
- Applicable GST is payable on

=R purchase of local goods.
)

DOMESTIC CLEARANCE OF GOODS

MANUFACTURED / WASTE

GENERATED

- Applicable Customs duties
payable

- Applicable GST is payable.




BENEFITS OVER OTHER EXISTING DUTY EXEMPTION
SCHEMES

Customs Duty deferral resulting in improved cash-
flows.

Relevant due to phasing out of other schemes under
the FTP.

Facility to convert the existing facility to a bonded
warehouse.

No time-limit on storage of goods.

No additional conditions such as fixation of SION,
actual user condition, value addition or meeting of
export obligations etc.

Locally procured goods can also be stored.

WHO SHOULD GO FOR IT

Companies engaged in high-volume imports and
availing benefits under complicated existing
schemes which are proposed to be phased out.
Companies engaged in low value added processes.
Companies engaged in import of inputs used for the
manufacture of goods which are exported from India.
Companies having high gestation period in terms of
imports and actual supply of manufactured goods.

HOW RODL & PARTNER HELPS

Providing a comparative cost-benefit analysis of
bonded warehouse Vs other available schemes.
Analysing taxability of transactions undertaken from
bonded warehouse.

Providing end to end support from setting-up of
customs bonded warehouse to assisting in monthly
compliances for bonded warehouse.

Providing timely updates on other procedural
requirements for bonded warehouses.



Your Contact

ATISH LADDHA

Associate Partner
Indirect Tax

ANAND KHETAN
Partner
Head - Indirect Tax Services
(West and South India)
T +9120 6625 7100
anand.khetan@roedl.com
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atish.laddha@roedl.com

This flyer offers non-binding information and is intended for general information purposes only. It is not intended
as legal, tax or business administration advice and cannot be relied upon as individual advice. When compiling this
flyer and the information included herein, R6dl & Partner used every endeav-our to observe due diligence as best as
possible, nevertheless Rodl & Partner cannot be held liable for the correctness, up-to-date content or completeness
of the presented information. The information included herein does not relate to any specific case of an individual or
a legal entity, therefore, it is advised that profess-sional advice on individual cases is always sought. Rodl & Partner
assumes no responsibility for decisions made by the reader based on this flyer. Should you have further questions
please contact Rédl & Partner contact persons.

The entire content of the flyer and the technical information on the Internet is the intellectual property of Rédl &
Partner and is protected by copyright. Users may load, print or copy the contents of the flyer only for their own
use. Any changes, duplication, distribution or public reproduction of the content or parts thereof, whether online or
offline, require the prior written consent of R6dl & Partner.

www.roedl.com/india



Our Offices

(® DELHI

#007, 12th Floor,

Palm Spring Plaza

Golf Course Road,

DLF Phase 5, Sector 54
Gurugram - 122 003

T +91124 6749 701
delhi@roedl.com

® MUMBAI

Lodha Supremus-Unit no-707

(® PUNE

Lunkad Sky Cruise

B - Wing, Survey No. 210/3
Viman Nagar

Pune - 411 014

T +910 2066 2571 00
pune@roedl.com

Senapati Bapat Marg, Upper Worli

Opp. Kamala Mill Compound

Lower Parel (W)
Mumbai - 400 013

T +91226266 0800
mumbai@roedl.com

(® CHENNAI

Cb, Vatika Business Centre
Prestige Polygon, 3rd Floor
471 Anna Salai

Teynampet, Mount Road
Chennai - 600 035

T +9144 4028 2506

chennai@roedl.com

(® AHMEDABAD
Regus unit No. 310,

East Wing /B Wing, Privillion
Building, Iscon Crossroads,
Sarkhej- Gandhinagar Highway

Ahmedabad - 380 054

T +91976 990 0330
ahmedabad®@roedl.com

(®) BANGALORE

Awfis Space Solutions, 3rd
Floor, No. 16/2, Prestige
Dotcom

Field Marshal Cariappa Road,
Srinivas Nagar, Shanthala
Nagar, Ashok Nagar, Residency
Road

Bengaluru - 560025

T +9196 9976 5947
bangalore@roedl.com


mailto:ahmedabad%40roedl.com?subject=

