
 

 NEWSFLASH KENYA 
Issue: 
February 
2020 

 

VAT AUTO ASSESSMENTS 
(VAA’S) 

 

Latest news on law, tax and business in Kenya 
 
 
www.roedl.de/kenia | www.roedl.com/kenya 

 
  

http://www.roedl.de/kenia


 

 

NEWSFLASH KENYA 
Issue: 
February 
2020 

 

VAT AUTO ASSESSMENTS 
(VAA’S) 

Read in this issue: 

 History of VAA 

 Legal implication of VAA notices 

 

 
 



NEWSFLASH KENYA 
FEBRUARY 2020 

3 

 History of VAA  
 
VAT Auto Assessment (VAA) is a system based tax 
compliance solution introduced by the Kenya 
Revenue Authority (KRA) in the year 2019. It seeks 
to detect inconsistencies between purchases and 
sales invoices declared in VAT returns. The in-
consistencies are communicated to both the sell-
ers and the buyers and auto assessments are 
raised on any outstanding inconsistencies. 

VAA seeks to streamline claiming of 
unsupported and fictitious inputs by tax payers to 
actualise compliance in line with KRA’s trans- 

formation agenda. It is a data cleaning process that 
seeks to ensure proper return filing, hence im-
proved levels of compliance, reduced levels of 
input tax mismatches, expansion of the tax base 
and eventually increased VAT revenues. 

Despite various efforts to frustrate its 
implementation by stakeholder organizations, the 
KRA has remained firm and continues to hold 
taxpayers to account for any inconsistencies 
tracked by the system. 

 

 
 Legal implication of VAA notices 
A VAA assessment is a tax decision by the Com-
missioner under the Tax Procedures Act 2015. This 
means that it can be challenged through the set dis-
pute resolution process like any other assessment. 

The current process of challenging a 
tax decision may involve: 

 
– Lodging a notice of objection to the assessment 

in writing with the Commissioner within 30 days 
of being notified of the assessment;  

– Lodging a notice of appeal and appeal docu-
ments to the Tax Appeals Tribunal;  

 
– Lodging an appeal at the High court, and even 

the Court of appeal; or 
 

– Opting for an arbitration process under the 
internal process set by KRA branded as Alter-
native Dispute Resolution (ADR) 
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CONTACT FOR FURTHER INFORMATION 

 

George Maina 
Tax Consultant (Kenya) 
Associate Partner 
T +254 77 5974 050 
george.maina@roedl.com  

 
 
 
 
 
 
 
 
 
 

This is a general guideline tax and legal alert and should not be 
a substitute for proper advice. For queries and clarification, 
kindly get in touch with Rödl & Partner. 
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This Newsletter offers non-binding information and is intended 
for general information purposes only. It is not intended as 
legal, tax or business administration advice and cannot be 
relied upon as individual advice. When compiling this 
Newsletter and the information included herein, Rödl & Partner 
used every endeavor to observe due diligence as best as 
possible, nevertheless Rödl & Partner cannot be held liable for 
the correctness, up-to-date content or completeness of the 
presented information. 

The information included herein does not relate 
to any specific case of an individual or a legal entity, therefore, 
it is advised that professional advice on individual cases is 
always sought. Rödl & Partner assumes no responsibility for 
decisions made by the reader based on this Newsletter. Should 
you have further questions please contact Rödl & Partner 
contact persons. 
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