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 TAX 

Government proposal for measures to consolidate 
public finances

On 17 September 2024, the Government of the Slovak Republic presented a set of measures to 
consolidate public finances. The consolidation package of measures worth approximately 2.6 to 2.7 
billion euros is expected to bring the public deficit down to 4.7 percent of the Slovak Republic's GDP in 
2025. 

Changes to VAT rates 

The following changes in the VAT rates are proposed, several items of the VAT rates will be subject to 
further discussions and negotiations: 
– Increase of the basic VAT rate to 23 percent 
– Introduction of a new reduced VAT rate for food and energy at 19 percent 
– Reduction of VAT rates on medicines, medical devices, textbooks 
– Reduction of VAT on all basic foodstuffs from 10 percent to 5 percent 

Changes for large companies and high-paid employees 

– Increase in the corporate income tax rate after reaching a taxable income of 5 million euros 
(discussion on reduction already from taxable income of 1 million euros) to 22 percent 

– Introduction of a special levy also for refineries (oil production and processing) 
– Increase of the special levy for energy companies in regulated sectors 
– Increase in the special levy for mobile operators 
– Increase of upper limits for social contributions for high-income employees 

Changes for small businesses and sole traders 

– Reduction of dividend withholding tax (from 10 percent to 7 percent) 
– Reduction of the corporate income tax rate from 15 percent to 10 percent until the taxable income up 

to 100,000 euros is reached 
– Increase of the taxable income threshold for the application of the 15 percent income tax rate for sole 

traders to 100,000 euros 

Tax on financial transactions 

The new financial transaction tax will apply only to legal entities and natural persons – entrepreneurs. 
In addition to the mandatory introduction of a business account for natural persons – entrepreneurs, the 
following changes are proposed: 
– Annual fee for the use of a payment card 
– Tax on bank debit transfers (0.4 percent of the transaction value, with a limit of 40 euros), cash 

withdrawals at a bank or ATM (0.8 percent) 

Changes to the calculation and entitlement to the child tax bonus 

The child tax bonus will be reduced, the entitlement to the child tax bonus will decrease as income 
increases, after a certain income is reached it will be zero. 
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Changes in the field of transport 

– Increase in the price of vignettes (assumed up to 90 euros) 
– Increase in tolls for lorries 
– Increase in motor vehicle tax for passenger vehicles of entrepreneurs 
– Reduction of the motor vehicle tax for trucks to the level of minimum rates 
 
This is a government bill and, given the current situation and the sensitivity of the individual measures, 
a number of measures will certainly be subject to discussion and subsequent minor or major 
adjustments. 
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This Newsletter offers non-binding information and is in-
tended for general information purposes only. It is not in-
tended as legal, tax or business administration advice and 
cannot be relied upon as individual advice. When compiling this 
Newsletter and the information included herein, Rödl & Partner 
used every endeavour to observe due diligence as best as 
possible; nevertheless Rödl & Partner cannot be held liable for 
the correctness, up-to-date content or complete-ness of the 
presented information. The information included herein does 
not relate to any specific case of an individual or a legal entity, 
therefore, it is advised that professional ad-vice on individual 
cases is always sought. Rödl & Partner assumes no 
responsibility for decisions made by the reader based on this 
Newsletter. Should you have further questions please contact 
Rödl & Partner contact persons. 

The entire content of this Newsletter and the 
information available in the internet is intellectual property of 
Rödl & Partner and is protected by copyright. Users may only 
download, print or copy the content of this Newsletter for their 
own purposes. Each change, reproduction, distribu-tion or 
public communication of its content or parts of the content, 
whether online or offline, require the prior written consent of 
Rödl & Partner. 
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