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Dematerialisation of Securities
The Ministry of Corporate Affairs (“MCA”) vide notification on 27th October 2023 introduced the 

Companies (Prospectus and Allotment of Securities) Second Amendment Rules, 2023 (“the Rules”). The 

MCA vide these Amendment Rules, had inserted a new Rule, that is, Rule 9B which provided for issue of 

securities in dematerialised form by Private Companies.

The Rules stated that every Private Company, other than a small company, issued securities only in 

dematerialised form and facilitated dematerialisation of all its securities.

A Private Company which as on last day of a financial year, ending on or after 31st March 2023, was not a 

small company as per audited financial statements for such financial year, was required within 18 

(eighteen) months of closure of such financial year, to comply with the provisions of these Rules.

Every Private Company making any offer for issue of securities or buyback of securities or issue of bonus 

shares or rights offer, after the date when it is required to comply with the Rules, was required to ensure 

that before making such offer, entire holding of securities had been dematerialised.

Accordingly, holding of securities (including shares, debentures etc.) of such a Private Company in 

existing physical share certificates was required to be dematerialised and held in such form by 30th 

September 2024. This due date was subsequently extended to 30th June 2025, vide a notification 

issued by the MCA on 12th February 2025. After this date, there could be no issue / transfer / buyback / 

any other corporate action through physical share certificates and the same could be undertaken via 

dematerialised shares only.
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Since 1977, RÖDL has been both trusted partner and trailblazer. 
Across borders, we deliver solutions that make an impact – 
through legal advisory, tax consulting, audit & assurance, 
advisory & IT, and business process outsourcing.

Future-focused, across disciplines, and from a single source. With a 
global mindset and strong local presence. By leading the way, we 
make sustainable success a reality for our clients.

We pave the way. Worldwide.
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India

Rahul Oza

Country Head Indien, Partner

T +91 20 6625 7100

rahul.oza@roedl.com 

		

Delhi
 

Tower 1, 15th Floor, 

AIPL Business Club, 

Golf Course Extension Road, 

Sector 62

Gurugram | Gurgaon 122 018

T	 +91  124  6749  701

delhi@roedl.com

 

		

Pune

Lunkad Sky Cruise

B – Wing, Survey No. 210/3

Viman Nagar

Pune – 411 014

T	 +91 0 2066 2571 00

pune@roedl.com

		

Mumbai

Lodha Supremus-Unit No. 707

Senapati Bapat Marg, Upper Worli

Opp. Kamala Mill Compound

Lower Parel (W)

Mumbai – 400 013

T	 +91  22  6266  0800

mumbai@roedl.com

		

Chennai

Fagun Towers, 8th Floor, Office No. 3

No. 74, Ethiraj Salai

Egmore

Chennai 600008

Tamil Nadu

T	 +91 44 6926 3200

chennai@roedl.com

		

Bangalore

Office No. 3, 7th Floor, Embassy Icon 

Infantry Road, Vasanth Nagar

Bengaluru 560001 India

T	 +91 9607 930 789

bangalore@roedl.com

		

Ahmedabad
 

Regus, Unit No. 201, East Wing /

B Wing, Privillion Building, Iscon

Crossroads, Sarkhej–Gandhinagar Highway

Ahmedabad 380 054, India

T	 +91 976 990 0330

ahmedabad@roedl.com
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Visit us!
roedl.com/india

This brochure offers non-binding information and is intended for general information purposes only. It is not intended as regulatory, tax or business administration advice and cannot be relied upon as individual advice. When compiling this brochure and the information included herein, Roedl India Private 
Limited (formerly known as Roedl & Partner Consulting Private Limited) used every endeavor to observe due diligence as best as possible, nevertheless Rödl cannot be held liable for the correctness, up-to-date content or completeness of the presented information. The information included herein does not 
relate to any specific case of an individual or a legal entity, therefore, it is advised that professional advice on individual cases is always sought. Rödl assumes no responsibility for decisions made by the reader based on this brochure. Should you have further questions please contact Rödl contact persons.  
The entire content of the brochure and the technical information on the Internet is the intellectual property of Rödl and is protected by copyright. Users may load, print or copy the contents of the brochure only for their own use. Any changes, duplication, distribution or public reproduction of the content or 
parts thereof, whether online or offline, require the prior written consent of Rödl.


